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A high-standard free trade agreement

The Comprehensive and Progressive Agreement for
Trans-Pacific Partnership (CPTPP) offers Canadian
businesses a number of advantages to help them
compete in the Asia-Pacific region.

The CPTPP creates a trading bloc of 11 countries that
together represent 13.5% of global GDP and 495 million
consumers. It’s an ambitious and high-standard free
trade agreement that strengthens the rules-based
international trading system.

The CPTPP entered into force in Canada, Australia, Japan,
Mexico, New Zealand and Singapore on December 30, 2018,
and in Vietnam on January 14, 2019.

The remaining CPTPP signatories—Brunei, Chile, Malaysia
and Peru—will bring the CPTPP into force 60 days after
they formally ratify it. To learn more about the resources
and tools that will help your business benefit from the
CPTPP, visit Canada.ca/CPTPP.
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Exporting goods under the CPTPP

With the CPTPP now in force in Canada, tariffs on the
vast majority of Canadian products exported to CPTPP
countries that have ratified the agreement have been
fully eliminated or have started to drop through a series
of scheduled tariff cuts.

This makes Canadian exports more competitive than
those from countries that do not have free trade
agreements with CPTPP countries, including the
United States.

Once the CPTPP is fully implemented by all 11 countries,
99% of all tariff lines covering 98% of Canada’s current
exports to CPTPP markets will become duty-free.
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Does your product benefit from tariff reduction
or elimination?

Use your product’s HS code to find out if it benefits
from preferential tariff treatment.

Use the Canada Tariff Finder to see what tariffs
apply to your products.

Learn about tariff elimination for each CPTPP
country.

Unsure what tariffs correspond to the HS codes

of your specific goods? Producers, importers or
exporters can request an advance ruling from

the customs authorities of an importing CPTPP
country to obtain a binding decision on the tariff
classification of a good. These rulings are valid for a
minimum of three years.

Does your product meet the applicable rule of origin?

To qualify for preferential tariff treatment, your
product must meet the CPTPP rules of origin. These
vary by product.

In general, there are three types of originating
goods:

Wholly obtained (made from material sourced
entirely from Canada)

All originating materials (assembled from
material sourced from countries where the
CPTPP has entered into force)

Goods containing ingredients/components
from other countries that meet the CPTPP’s
product-specific rules of origin

You can also obtain an advance ruling to ensure
that your product satisfies the rules of origin of the
importing CPTPP country.

How do | obtain an advance ruling?

Each CPTPP country has its own procedure to apply
for an advance ruling. See the Useful contacts and
links to refer to each Party’s customs authority for
more information.
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How do | claim origin?

Remember! Preferential tariffs do not automatically
apply to a shipment of goods.

The importer must claim preferential tariff treatment
for the good to benefit from CPTPP tariff elimination
or reduction. This requires a completed certification

of origin.

Under the CPTPP, a producer, exporter or importer
may complete the certification of origin.

There is no template for the CPTPP certification

of origin. As long as you provide certification that
satisfies the minimum data requirements, you may
submit the certification electronically. It will remain
valid for up to 12 months.

You must indicate who is certifying the product from
the following list. Once the certifier has been identified,
you must provide their name, address (including
country), telephone number, and e-mail address.

Exporter | Producer | Importer

You must also provide other information such as:
Description and HS Tariff Classification of the Good
Origin Criterion
Blanket Period
Authorised Signature and Date

To ensure you are sufficiently meeting these minimum
data requirements and aware of all exceptions, please
consult Article 3 Section B, Annex 3-B, of the CPTPP
agreement. You can find it at Canada.ca/CPTPP.

Exporting goods under the CPTPP
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Cross-border trade in services

The CPTPP secures enhanced market access,
predictability and transparency for Canadian service
suppliers in the dynamic CPTPP region.
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Core obligations of CPTPP countries
on cross-border trade in services

Under the CPTPP,
you benefit from
commitments
made by the
governments of
CPTPP countries

Most-favoured
nation (MFN)
treatment:
You can operate in CPTPP
countries knowing that the
partner governments will
provide you with the same
treatment as other
foreign competitors.

Transparent
that ensure and stable
transparent and business
stable business environments

National
treatment:

environments

within the You can operate
. under the same
countries. rules as domestic

competitors.

Cross-border trade in services

Effective April 9, 2019

Market access:
You will not face
quantitative restrictions
on the supply of your
services or on the types
of legal entity or joint
venture through which
you may provide
a service.

Local presence:
A partner government
will not require you to
establish or maintain a
representative office or
any form of enterprise,

or to be resident,

in its territory.



You will need to refer to each country’s unique
schedule of reservations (see Annex | and Annex Il of
the Agreement) to determine if any country-specific
limitations apply.

In Annex |, each CPTPP country lists its non-
conforming measures (i.e. local laws and regulations)
affecting services and investment that existed at
the time the CPTPP was concluded and that the
country intends to maintain. These measures do
not need to be changed even if they are inconsistent
with certain obligations in the Agreement. CPTPP
countries also committed to ensuring that the
non-conforming measures listed in Annex | would
not become more restrictive in the future.

In Annex Il, each CPTPP country describes
reservations for sectors or activities where it
wishes to retain complete policy flexibility, now
and in the future. These reservations allow CPTPP
countries to introduce new measures in these
areas based on domestic priorities and exempt
them from certain CPTPP obligations.

Cross-border trade in services



What services are covered under the CPTPP?

1 Service commitments vary by CPTPP country.
Canadian companies benefit from improved
transparency and predictability in these markets,
specifically in sectors such as:

® professional services (e.g. accounting,
architectural, legal, engineering)

computer-related services
research and development services
construction services

education services

environmental services
mining-related services

energy-distribution services

transportation services

r
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Financial services

For Canadian financial services institutions, the
CPTPP provides legal certainty and locks-in

current levels of market access in all CPTPP
countries. The most important outcomes for these
institutions include transparency, protection against
discriminatory regulatory treatment, and protection
of investments. Under the CPTPP, financial
institutions can:

manage funds on behalf of foreign clients

process their information in Canada or at
regional hubs

benefit from a level playing field with postal
entities

assure their clients that electronic payment
services will operate across borders

Note: Under the CPTPP, the ability for financial
institutions to initiate an investor-State dispute
settlement claim has been suspended. These claims
can still be brought forward via a country-to-country
dispute mechanism.

Exceptions for financial services covered under the
CPTPP are largely contained in Annex IlI.
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Investment

Canadian investors seeking new opportunities abroad
benefit directly from the CPTPP Investment Chapter,
which establishes a framework of transparent rules

designed to reduce risk.

Core obligations on

investment under the CPTPP

Subject to exceptions, the CPTPP contains several core
obligations that protect investors in foreign markets.

These include:

National
treatment:
You can operate
under the same
rules as domestic
competitors.

Minimum standard

of treatment (MST): Transparency will not be expropriated
You will be provided a & Reduced or nationalized, except
baseline of treatment X if done for a public
founded in customary Risk purpose and accompanied

international law.

Performance
requirements:
You will not be subject to
specific conditions that

otherwise restrict your
operations. (e.g. buy
|ocal requirements).

Investment

You can operate in CPTPP

provide you with the same

Most-favoured
nation (MFN):

countries knowing that the
partner governments will

treatment as other
oreign competitors.

Expropriation:
Your investments

by adequate
compensation.

Transfers:

You will not be
prohibited from the free
transfer of capital and
profits in or out of CPTPP
countries, with some
exceptions (e.g., during
a financial crisis).



Exceptions

There are reservations and exceptions in the CPTPP
Investment Chapter to give CPTPP countries flexibility.
These exceptions are found in the same Annexes | and Il
as those restricting Cross-Border Trade in Services

(see page 7).

Annex | provides a list of existing measures that
do not comply with certain CPTPP investment
obligations.

Annex Il provides a list of future areas and sectors
that will be exempt from specific CPTPP obligations.

Investor-State dispute settlement

If you believe a CPTPP government discriminated against
you or your investments, the Agreement provides for

an ad hoc dispute resolution mechanism. If an investment
dispute is not resolved within six months of a written
request for consultations, you may submit the case

to arbitration.

1
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Temporary entry of business persons

In an increasingly integrated global economy, it is
important for business persons to be able to cross
borders to facilitate trade in goods and services as
well as investment and government procurement.
There is no substitute for being on-site where clients
and operations are located.

The temporary entry obligations in the CPTPP are
intended to reduce border-crossing delays, thereby
facilitating the entry of certain types of business
persons.

Temporary entry commitments apply exclusively

to obtaining the necessary work authorization

in a CPTPP country. Any formalities related to
immigration, such as needing a visa or proof of local
licensing and qualifications, still apply.

12 Temporary entry of business persons



Business persons may face obstacles at the border
that affect their ability to enter overseas markets.
The CPTPP commitments ensure that, for certain
types of business persons, the following barriers are
not applied:
economic needs tests, used to limit entry when a
local supplier is available to do the job

guotas, such as restrictions on the number of
foreign nationals permitted to enter a market

proportionality requirements such as restrictions
that limit the percentage of foreign nationals
permitted to work within an organization

While the specific coverage varies by CPTPP country,
commonly covered categories include:

business visitors

investors

intra-corporate transferees

professionals and technicians
In addition, certain CPTPP countries, including
Canada provide coverage that extends temporary
entry privileges (including the right to work) to spouses
of certain covered business persons. Recognizing
that many households rely on two incomes, these

commitments help business persons and their
families temporarily relocate to these countries.

Temporary entry of business persons

13
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Government procurement

Government procurement refers to the purchase by
governments of a wide range of goods and services.
This includes anything from office supplies to services
for large construction projects.

The CPTPP Government Procurement Chapter sets

out common rules and procedures regarding covered
government procurement activities, which reflect

the principles of non-discrimination, transparency,
impartiality and fairness. This chapter also provides
guaranteed access to covered contracts for goods,
services and construction services in CPTPP countries
for Canadian suppliers, as well as access to bid
challenge mechanisms in the case of suspected violations
of the obligations contained in the chapter.



Increased opportunities

The CPTPP creates greater access to procurement
opportunities for Canadian suppliers:

Vietham & Malaysia:

First ever access to
procurement opportunities
as foreign suppliers

Australia & Brunei:
New guaranteed access to
procurement opportunities

Peru & Chile:

New access to existing
partners’ sub-central
procurement opportunities

Taking advantage of opportunities

CPTPP partner countries have committed to make
information on procurement opportunities readily
available to the public through paper or electronic
means. Opportunities will be published in the
Government Procurement Chapter annex for each
country. CPTPP partner countries have also committed
to indicate in tender documentation whether a given
procurement opportunity is covered under the CPTPP.

The CPTPP Government Procurement Chapter does
not automatically apply to all procurement activities
of CPTPP countries. Coverage varies by country and is
specified in each country’s annex to the chapter.

In order to be covered, procurement must:

Be undertaken by | Involve covered: | Not be subject to any of
a covered entity: the listed exceptions,

goods i
; such as:
central services
sub-central construction defence procurement
level services contracts
other entities contracts related to
(e.g. Crown cultural industries
corporations) contracts that are set-
asides for Aboriginal
businesses.

Government procurement
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Do you want to learn more about doing
business in CPTPP markets?

The Trade Commissioner Service (TCS) has programs
and services to help you pursue new opportunities
abroad, including with CPTPP countries.

Free of charge, the TCS can:

match your business with potential foreign
partners

help you pursue partnerships and commercialization
opportunities in new markets

offer financial support

provide practical advice to help you do business
abroad

The TCS has trade offices located across Canada and
in 161 locations around the world, including in all 10
of Canada’s CPTPP partner countries.

Contact a Canadian trade commissioner today and
start growing your business in the CPTPP region.

16 Do you want to learn more about doing business in CPTPP markets?



Useful contacts and links

CPTPP Website

Annex | - Cross Border Trade in Services and Investment Non-Conforming Measures

Annex Il - Cross Border Trade in Services and Investment Non-Conforming Measures

Annex lll - Financial Services Non-Conforming Measures

CPTPP Secretariat

Free Trade Agreement Promotion

Canada Tariff Finder

Agriculture and Agri-food TRQs and Safeguards

Canadian Border Services Agency
Import and Export

Innovation, Science and Economic Development Canada

The basics of exporting: A step-by-step guide
(Export Development Canada)

Step-by-step guide to exporting
(Canadian Trade Commissioner Service)

Exporting goods from Canada: A handy guide
(Canada Border Services Agency)

Export: Are you ready to go global?
(Business Development Bank of Canada)

(Canada Border Services Agency)

Step-by-step guide to importing commercial goods into Canada

International trade and investment - tools for exporting, importing and investing
(Innovation, Science and Economic Development Canada)

Investing abroad

(Innovation, Science and Economic Development Canada)

Business women in international trade
(Canadian Trade Commissioner Service)

Agri-food trade services for exporters
(Agriculture and Agri-food Canada)

CPTPP partner customs websites
General information on import procedures
Advance rulings on origin

Advance rulings on tariff classification

Australia

Brunei

Chile

Japan

Malaysia

Mexico

New Zealand

Peru

Singapore

Vietnam

Useful contacts and links
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http://cbsa-asfc.gc.ca/comm-eng.html
http://www.ic.gc.ca/eic/site/icgc.nsf/eng/home
https://www.edc.ca/en/blog/guide-to-exporting.html
https://www.tradecommissioner.gc.ca/exporters-exportateurs/guide-exporting-guide-exportation.aspx?lang=eng
http://cbsa-asfc.gc.ca/export/guide-eng.html
https://www.bdc.ca/en/articles-tools/marketing-sales-export/exportation/pages/default.aspx
http://cbsa-asfc.gc.ca/import/guide-eng.html
https://www.canada.ca/en/services/business/trade.html
https://canadabusiness.ca/growing/exporting-and-importing/investing-abroad/
https://www.tradecommissioner.gc.ca/trade_commissioners-delegues_commerciaux/businesswomen-femmesdaffaires/index.aspx?lang=eng
http://www.agr.gc.ca/eng/industry-markets-and-trade/agri-food-trade-services-for-exporters/?id=1432136045585
www.homeaffairs.gov.au
tradingacrossborders.gov.bn
www.aduana.cl
www.customs.go.jp
www.customs.gov.my
http://omawww.sat.gob.mx/aduanas/Portal/index.html#!/
www.customs.govt.nz
www.sunat.gob.pe
www.customs.gov.sg
www.customs.gov.vn
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